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Question 1
Microeconomics is a branch of economics that studies how individual players in the economy, such as households and business persons starting from the managers, employees and casual workers affect the economy (Goodwin, Harris, Nelson, Roach & Torras, 2019). Macroeconomics, on the other hand, deals with broader issues like inflation and trade balance. First, as the knowledge of microeconomics enables the business ventures to decide the best way to finance their business. Macroeconomics focuses on the creation of jobs that help boost the economy. 
Secondly, microeconomics assists the business owners in deciding on the number of workers to be hired. This is because the ultimate goal of any business is to register profits. Too many employees may drain the business funds hence registering low profits. Based on the financial status of the business, macroeconomics advises whether to increase or decrease the number of employees. Microeconomics helps to advise the procurement team based on the available budget, on how to combine services and goods on the macroeconomics does the same, but at the nation’s level (Ghironi, 2018). After balancing the income gained and the expenses incurred, microeconomics determines the amount of the income to be saved for future operations. Knowledge of microeconomics helps in identifying the best products that the company can deal with to give much profit within a short time. Macroeconomics focuses more on long term growth of the economy.  



Question 2
The law of demand states that other factors being constant (cetris peribus), price, and quantity demand of any goods and services are inversely related to each other. When the price of a product increases, the demand for the same product will fall. The more you increase the price of goods or services, the less the quantity demanded decreases. Consequently, the more you reduce the prices of goods and services, the more the quantity demanded increases.   I have seen the law of demand at work in the real world. When the prices of tomatoes go up, the quantity demanded goes down (Fred, 2017). People supplement the tomatoes with other alternatives like carrots. Secondly, I have also observed in the transport sector that whenever the transport fares go up, the demand for the services decreases. Many people result in other means like walking on foot, especially in short distances.
Consequently when the prices go down, the demand increases .as the price of gas goes up, the quantity demanded decreases, and viceversa.people result in to use of other cheaper means like charcoal and kerosene and when the price of gas goes down the quantity demanded increases. The law of demand is related to the demand curve in that both show price –quantity demanded relationship. Demand curves are always moving downwards. This is because when the price of a good increase, the quantity demanded decreases (Ghironi, 2018).  
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